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(A) Autarchy
Computers | Shoes
Us. 30 80
Brazil 3 70
Total 33 150

Without trade, U.S.

produces/consumes at EA_ and

Brazil produces/consumes at

EE

(B) Specialization

(C) Trade

Computers | Shoes Computers shoes
s, S0 0 Us. 40 100
(imports)
Brazil 0 175 Brazil 10 75
(imports)
Total 50 175 Total S0 175
Fach nation then fully US trades Brazil 10m

specializes according to its

comparative advantage

computers for 100m shoes
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